
 

 
MONDAY MORNING RECAP  - February 5, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 25520.96 -1095.75 -4.12%  
S&P 500 Index      2762.13 -110.74 -3.85%  
NASDAQ Composite Index     7240.95 -264.83 -3.53% 
U.S. 10 yr. Treasury Note Yield       2.85% +19 basis points 
Gold ($ per troy oz.)    $1333.70 -$18.40 -1.36% 
Oil ($ per barrel)        $65.45 -$0.69  -1.04%  
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GLOBAL EQUITY: Global equities suffered their biggest weekly decline since late 
2016 – albeit a drop of only 3.4%. The S&P 500 shed 3.8% as investors digested solid 
labor and wage growth numbers pointing to the possibility of a more hawkish Fed. The 
VIX charted its highest implied volatility since August 2017. Outside the US, the MSCI 
Emerging Markets Index and the STOXX 600 fell by 3.3% and 3.1% respectively.  
 
COMMODITIES: WTI Crude Oil ended the week down at $65.45/bbl, though oil is up 
almost 8.3% for the year. Strength in commodities markets has been driven by the twin 
forces of 1) improving demand from accelerating global growth and 2) OPEC oil 
production cuts as well as commodity production capacity cuts in China, amid economic 
modernization initiatives. This strength may be positive for commodity producers’ 
balance sheets.  
 
FX: The US Dollar Index broke a three-day losing streak, ultimately finishing flat as US 
jobs data showed rising wages, spurring inflation expectations. The strong US jobs 
numbers put the dollar in focus, causing the Euro to give up gains late week, ending at 
1.25. The British Pound reacted similarly late in the week, ultimately ending flat at 1.41.  
 
FIXED INCOME: The US 10-Year Treasury yield continues to move higher, jumping 
above 2.8%, after a stronger-than-expected US jobs report. The yield on the 10-year 
German Bund rose to 0.77% amid emergent signs of Eurozone inflation. UK 10-year 
bond yields climbed to the highest since Brexit as market expectations for a May interest 
rate hike continue to grow.  

Market Summary 
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GROWTH: Euro area GDP growth matched consensus expectations, as the 
economy expanded at a rate of +0.6% quarter-over-quarter (qoq) in Q4. Annual 
growth in 2017 was +2.5%. Q3 GDP growth was revised up by 0.1pp, to +0.7%qoq.  
 
 
MANUFACTURING: The US ISM Manufacturing Index registered at 59.1 for 
January, down slightly from December’s ultra-high level of 59.3 but still trouncing 
market forecasts of 58.6. The ISM measure of prices paid also jumped from 72.7 to 
68.3, a potentially positive foreshadow of inflation.  
 
 
MONETARY POLICY: The FOMC left interest rates unchanged, as expected. 
The meeting statement showed that the committee upgraded its view of economic 
activity, noting stronger employment, consumption and investment. However, 
committee members also expect inflation to move up this year, reflecting a more 
hawkish sentiment.  
 
 
JOBS: Nonfarm payrolls rose to 200k in January, reflecting stronger growth in 
weather-sensitive industries. The US unemployment rate stayed flat in January at 
4.1%, but average hourly earnings rose 0.3%, beating expectations. Euro area 
unemployment came out at 8.7% in December.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 2/2/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, February 8:  
China CPI YoY (Cons: 1.5%, Prior: 1.8%) 
China Trade Balance (Cons: 54.7B, Prior: 
54.69B)  

Friday, February 9:  
No economic data released. 

Monday, February 5: 
ISM Non-Manf. Composite (Cons: 56.7, 
Prior: 55.9)  

Tuesday, February 6:  
No economic data released. 

Wednesday, February 7:  
No economic data released. 


